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Van der Klaauw, Oreja Hold Joint Press Conference [LA VANGUARDIA 22 Mar] F 3 
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Carter Foreig Policy Seens as Danger to Alliance J 1 
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Pope To Visit Six African Countries; Paris Visit Rumored 
African Itinerary 
France Trip Unconfirmed 
‘Cautious Optimism' Seen on Efforts To Form Coalition 
Berlinguer Asserts ‘Democratic Unity' as Government Palls [L'UNITA 20 mar] 
Andreotti Interviewed on Meeting With Ceausescu [AGERPRES ] 


PORTUGAL 


Work Stoppages, Demonstrations in Agrarian Reform Areas 
Briefs: Ambassador to Bangui 


SPAIN 
Press Comments on U.S. Economic Package 
UNITED KINGDOM 


Budget Proposals Submitted to Parliament 
Overseas Development Minister Notes Cut in Aid Program 


CYPRUS 


Denktas Receives UN Secretary General's Special Envoy [Bayrak Radio] 
Greek Cypriot Leaders Term Denktas' Attitude Negative [AYDINLIK 23 Mar] 
EDFK Central Committee Examines Latest Developments 

Treaty With U.S. on Double Taxation Signed in Nicosia 

Briefs: EDEK Delegation to Romania 


GREECE 


FRG Finance Minister Pays Official Visit to Athens 

Talks With Karamanlis 

Matthoefer Reassurances 
Radio, Television Staff Reported on Strike [APOGEVMATINI 26 Mar] 
ELEVTHEROTIPIA Scores Washington's 'Dirty' Game [24 Mar] 


TURKEY 


No President Elected After Fourth Round of Voting 
Libyan Minister Calls on Demirel, Erkmen, Kiratlioglu 
OECD Meeting on Aid to Turkey Postponed to 15 April 
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TA261843 (Clandestine) Bayrak Radio in Turkish to Cyprus 1530 GMT 26 Mar 60 TA 
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Summary ] inister of Finance Hakki Atun has said that the Turkish Federated State 
> ee - -? - « > | - ¢ S - % - <= ~2 ‘ - 4 : 3 
Syrprus was ready to extend all possible facilities to the Muslim coumtries which wanted 
- = “s - = - “ ~ ~# ~ @ . 
to cooperate with it. Atum was speaking at a luncheon given in honor the delegates 
es War Veic » ° e o per as > = 
attending the World Muslim Congress, Atum added that the TFSC was ready to cooperate 
2 = nf ic enar — c » 2 a. 
in the fields of tourism, transport communications, trade and in all other fields, 
} aa ‘- -_~ -— = Pm — > = oe . } 
recalling measures taken by his government fc conomic development. Atun said that 
4 s ssary for the success of these measures, and 


support from the Muslim countries was 
> was ready to hold 


"The Muslim leader in the tmited States, Muhammad Wallace [as heard], has said he w 
all he can in the thited States for the support oc hts of the Muslim Cypriot 
community. Wallace [Muhammad] was speaking tate Airport before his d 
ure, after attending the World Muslim Congress. He added that after seeing the 
Cypriot Commmity's determination for peace ity. he was convinced th 
would succeed in Cyprus forever. 


"Speaking at the eighth session of the World Muslim Congress being held in Cazimagosa 

[ Famagusta )],Turkish State Minister Muhammed Kelleci has said that he was convinced that 
the resolution taken by the congress regarding the Cyprus problem would be effective. 
In a statement to ANATOLIA, Kelleci, who is representing Turkey at the congress said 
that this resolution represented a turning point in the solution of the Cyprus problem. 
This has proved, Kelleci said, that the Muslim countries are determined to handle the r 
own problems.” Pointing to the significance of the resolution, Kelleci said that he 
believed that in the light of this resolution, there were now prospects for aid to the 
federated state from the World Islamic Bank. Kelleci added that he believed that this 
congress would be beneficial to the Turkish Cypriot economy. 


In a petition he submitted to the World Muslim Congress, Eastern Turkestan representative 
Ismail Cengiz asked for a solution to the plight of 160 million Turks living in the 
region of Turkestan, recalling thst the name of Eastern Turkestan where 20 million Turks 
lived had been changed by the PRC, Cengiz asked that the new name go unrecognized by the 


Na 


Muslim countries. Cengiz added that free entrance to Easter Turkestan was banned and 
that Islamic religious liberty was curtailed. Cengiz asked for action from the Mus] im 
countries for the solution of these problems and asked for a delegation to be appointed 
by the congress to de sent to Eastern Turkestan on a fact-finding mission." 
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EC NOT RECEPTIVE TO OIL BOYCOTT AGAINST SOUTH AFRIC# 

LD270813 Rotterdam NRC HANDELSBLAD in Dutch 19 Mar 80 p 1 LD 

[OWN diplomatic correspondent report: “Nobody in EC in Favor of 0il Boycott”) 

[Text] The Hague, 19 Marche-None of the EC partners is in favor of an oil boycott of 


South Africa by the EC This is the outcome of soundings which [Foreigm] Minister Van 
der Kiaauw has carried out within the context of the Scholten motion, according to the 
Foreig Ministry spokesman. 


According to that Christian Democratic Appeal [CDA] deputy's motion, which was approved 
last November with the opposition's support, the minister has until 1 June to persuade 
the EC partners to take part in an oil boycott. Last Saturday, Socialist parliamentary 
group leader Den Uyl stated, at an international seminar in support of an oil boycott 
in Amsterdam, that nothing is being done to implement the motion. 


According to the spokesman, Van der Klaauw has discussed the prospects for such a boy- 
cott both in bilateral contacts and in consultations within the cortext of European 
political cooperation among the Nine, as well as at the recent meeting of EC ministers 
in Kuala Lumpur. 


The reception was skeptical throughout, Thus British Foreim Secretary Carrington 
pointed out that the Rhodesia issue must be resolved first, next Namibia, and only then, 
South Africa, FRG Foreigm Minister Genscher is also known to be a convinced opponent 
of such a boycott, 


Nevertheless, Van der Klaauw will raise the topic again at the coming European summit in 
Brussels, the spokesman believed, The viewpoint of the minister himself with respect to 
a boycott makes no difference. In the budget debate of mid-November 1979, the minister 
stated that he was prepared to impose an oil embargo against South Africa only if “at 
least nine EC member states” take part in it, 


In the government's opinion, the criterion for such a measure is the effectiveness 
which can be expected from it. This would only be achieved if a large mumber «i major 
states join in such an embargo. 


According to the proposer of the motion concerning the oil boycott, J.N. Scholten ( CDA), 
the stance of the EC member states is partly determined by the developments in Rhodesia, 
now Zimbabwe. We may hope that these problems have now becn resolved, Scholten stated, 
so that attention is being turned toward Namibia and South Africa, 


The problems with South Africa are thus confronting the EC countries again, and we cannot 
dissociate ourselves from them, either, according to Scholten, who is very skeptical 
about South African Minister Botha's recent utterances, 











LDO62346 Paris Domestic Service in French 1810 GMT 26 Mar 80 LD 


[Interview on "Yacing the Public” program with NATO Secretary General Joseph Lurs, 
chaired by Gilbert Denoyen, and including ‘ournalists Pierre (Quaidarcourt) of LE FIGARO, 
Theirry Pfister of LE NOUVEL OBSERVALEUF, Pierre Rouanet of LE COURRIER PICARD, Theirry 
Titivot of French Television and Edouard Sablier of Paris Radio--live or recorded; 


fournalists are identified where possible] 


{[&xcerpts ] [Denoyan]) First question: Do you think, in the light of events in Iran, 
Afghanistan, Africa and Central America which have upset world peace recently--areas 
not geographically covered by NATO--that NATO is still adapted to the problems concern- 
ing us’ 


[Answer] I think the events in Iran and Afghanistan provide proof neither for nor 
against, thus are neither positive nor negative as regards the defense of Europe against 
a possible Russian aggression, The alliance has its forces in position, it can be very 
quickly reinforced, as you know, and at present--!1 mean this year--we believe we are 
able to respond effectively to aggression. [It is another thing whether we can do so in 
the future, because as you also know, Russian military potential is growing Gay by day. 


(Titivot] I find you very optimistic, Mr Secretary General. You are saying everything 
is coing well, that defense has been strengthened. But Greece, after all, is thinking 
of leaving NATO. Can you tell me concretely what measures you have taken to face, as 
you say, any aggression? 


[Answer] But you make it seem that a (?new) situation of aggression has arisen in 
Europe. You cannot say that there is a new threat, that there is a threat in 

the Middle Hast, towards the oil-producing countries, towards Baluchistan. This would 
be very crave. However, at the same time I would say that the very firm American 
response will, in my opinion, probably preserve peace. You know that America has said 
that if oil is touched, it means war. 


[Journalist] But Mr Luns, what beyond words has the West done to oppose Soviet 
aggression in Afghanistan’? You refer to a firm and categorical response from the 
Americans--can you @efine how it is as categorical as you say” 


{Answer) Fiwst, from the political point of view, President Carter's envoy and 
Washington have said clearly: If you touch the oil, it means war. They aid not sa. 

it would be @ serious situation and America would then have to take measures--they said 
it means war. Second.... 


[Journalist] We understand what you are saying, Mr Luns, but this is not Afghanistan. 
What if the Russians go beyond Afghanistan’ 


[Answer] Listen, Afghanistan is lamentable, deplorable, serious. But Afghanistan 
derives its importame from its strategic position. If the Russians stay in Afghanistan, 
although we must greatly regret the Russian occupation, we are not going to take 
military measures to remove them But it ig the matter of the danger of Pakistan, 
Baluchistan and the oil which worries us, and Justifiably. 


{Question indistinct] 

















[Answer] Now, as regards Yugoslavia. As already noted, at a ministerial conference in 
ienma the then /.5. secretary of state, Rusk, said of Yugoslavia: The independene of 
Austria and Yueoslavia will mt leave the United States indifferent. Wow, I comede tc 


you that if the Soviet Union does not nesitate before war, we will have war. in ay 
opinion thic is certain. if the Soviet Union continues on the road on which it has 
enbarked in Afshanistan, we will have war. t if, as I believe, the Soviet Union does 
mot want a new general war for the simple reason that 4 new war is so terrible, even 
for the winners, (’the idea comes through that ome does not start a war easily). The 
idea that war is politics carried on by other means is no good any more, except when a 
country does not want to wage war or cannot defend itself. Ag for Yugoslavia, if the 
Russians intervene, through intermediaries, through Bulgaria or something similar, this 
would be extremely grave, and everything would tnen depend on the resistance of the 
Yugoslavs, but in that case, peace would be in danger [words indistinct] 


[Journalist] Mr Secretary General, as a Suropean do you not think that since the 
Russians now have the means to deliver muclear weapons to U.5. territory, there is no 
lomger any guarantee for the Europeans from an American umbrella, and that the real 
problem for Europe now is to organize its defense itself” 


[Answer] Two replies: First, muclear weapons from the beginning were weapons to pre- 
vent war, weapons co terrible that there was good hope--there still is--that the 
possession of these weapons would mean that war such as the two world wars would no 
longer brear out. ‘Second, you are asking me.... 

[Journalist] Is Burope the hostage of the two superpowers? To insure its political 
maturity, does Europe not need to provide itself with a muclear defense capacity over 
which it has control? 


[Answer] First, there is such @ capacity--the Prench deterrent force. I flatter 
myself tnat I know something about it, since 1 visited it at the invitation of the 
French Government. <“t is a real deterrent force. Second, there is the English 
component. And third, you are obviously right when you say that these forces are very 
mugh smaller than the Russian forces. But | wender, how do you want Europe to provide 
itself with a credible nuclear arsenal, in view of the fact that.... 


[Journalist] Mr Luns, you know very well that there is a debate in Frame, for 
example, on the possibility of arranging cooperation between Germany and France on a 
common nuclear weapon. Do you think that Prance and Germany together could set up a 
sufficiently credible arny” 


{Answer] Lord God, I do not think so. If you look at its cost.... 


[Journalist] Beyond the cost, Mr laans, if we understand you correctly, you mean that 
for an indeterminate time, Surope must count solely on the American umbrella’ 


[Answer] Wot solely, sime as I Just said, there is a certain deterrent force, and it 
really is a deterrent force, because no country, not even Russia can begin a nuclear 
war lightheartedly against Burope facing the certainty ta! its large centers will be 
completely destroyed in 2 or 5 hours. 


{Titivot] You said fust now that the atomic weapon is terrible. That is true, and 
since the war we have been moving toward limited conflicts--! think there have been 
more than (750) since 1945, more or less important. Do you think personally that 

a limited conflict in Burope would automatically set off an American nuclear response 
on Soviet territory’? Thus, do you scorn the flexible response, the graduated response, 
all these responses wisely studied by strategiss«" 
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By this I mean, do you believe that in any Soviet aggression in Burope of any kind, 
America would risk its life to defend us? 


[Answer] I will tell you this: ‘The stratezy of the alliance is the stratezy of the 
graduated response. In other words, we hope that we can contain the enemy with our 
comventional means. If this did not turn vut to be possible, we would see, but I will 
not tell you what America would do or wours mot do, because the American Goverment does 
mot know. We only xnow that for every American Goverment for more than 350 years, the 
freedom of Burope is essential for the freedam of the United States, ami consequences 
proceed from this. 


[Journalist] Mr Secretary General, NATO as an organization corresponded to the cold war 
period, when the stakes, the field was Europe. It seems in fact that the situation has 

frozen in Burope, stabilized, but that Soviet strategy is developing in other regions 

of the world, in particular Africa, but Asia as well, completely beyom MATO's control. 

Faced with what is today the policy of Soviet penetration, is the Western defense system 
via WATO still suitable? 


[Answer] Personally, I think NATO should keep to its present frontiers, because our 
forces are adequate in our opinion to defend ourselves in Burope, but to put all sorts 
of areas also under the NATO umbrella--Pirst this will increase the chances of a gereral 
conflict, and seconily you would really not have the means [words indistinct]. Thus I 
am not really of the opinion that we should exteni NATO's frontiers. 


[Journalist] I would like to know how one can reconcile the increase in NATO's power 
amd the reduction of forces in Burope. Wo one has talked of the reduction of forces in 
Burope, while it is a theme that interests very many Europeans. I would like to know what 
the position is, and what is NATO's stand now? 


[Answer] Well, we are always ready to conclude a treaty with the Soviet Union in which, 
on the basis of relations between our forces, we would reduce our forces in Europe 

thus, without our position's danger being increased. Up to now we have always come up 
against the question of figures. The Russians refuse to accept our figures. 


[Sablier] Mr Secretary General, if as we have noted, as you have said, every problem-- 
even in areas which are outside of NATO's competence--concerrs the fate of NATO, in- 
versely it seems to me that NATO must, its secretary general must have an opinion 
on every problem. Thus, let us take the Middle Bast. Israel says that if we have an 
independent Palestinian state on the West Bank, this could be a state which tomorrow 
could be a Soviet platform with ultramodern arms that the Soviets could supply. Has 
WATO ideas, a position on this? 


{[Arswer]) I will give you the secretary general's opinion; it's safer. The problem with 
Israel is above all the problem of the Palestinians, from two points of view. First, 
there are Israeli Jewish settlements being set up on the West Bark. In gereral, this 
policy is regrettable. As regards Palestinian autonomy, there are the Camp David agree- 
ments. It is less than Just to ask the Israelis to do something now which, according to 
the Camp David agreements, they do not have to do yet. I would also point out that it 

is in the interest of the Soviet Union to unleash a new crisis in the Middle Bast, ani 
you saw that Mr Gromyko was in Syria. We should be careful mot to play the Soviet Union's 
game. 


{(Titivot] Mr Secretary Gereral, 1980 began with a certain mumber of statements by 
politicians who have said that we are entering @ prewar period. War is possible ani war 
is probable. Is this your opinion, as MATO secretary general’? Are we ina prewar 
State? 











[Answer] Wo, no, I deny it. And I repeat that I am sure that Soviet Russia, at least 
the present goverment, does not intend to start a general war. If it does not intend 
to do So, there will be no war. But it has the means, ani what is more, the future is 


[Journalist] Mr Secretary General, despite the events in Afghanistan, do you want the 
SALT II agreements to be ratified? 


[Answer] Yes. 


[Journalist] Searing in mind the situation today, the tension, do you thirk we can 
rapidly proceed to a SALT III? 


[Answer] Detente, the policy of detente, was seriously damaged by the actions of the 
Soviet Union, but we want to keep all roads open, and I thirk that the ratification of 
SALT II would help greatly in reviving detente, which we all want. 


RETIRING GENERAL SEES SOVIET MILITARY THREAT 
LD262060 Hamburg DPA in German 1345 GMT 26 Mar 30 LD 


{Text] SBrussels: The deputy supreme commanier of NATO in Burope, General Gerd Schmueckle, 
believes that the USSR has built up a Suro-strategic threat "to which we can offer little 
opposition." 


The general, who will retire in Munich tomcrrow with a big tattoo in the presence of MATO 
Secretary General Luns, told NORDSEBE ZEITUNG of Bremerhaven that Afghanistan had changed 
the global balance. In that view he concurred with the federal chancellor. "Whether we 
can restore the balance depends on our exertions, our will to assert ourselves, possibly 
our will to make sacrifices." 


Asked whether the Americans, with the Carter doctrine to safeguard Western interests in 
the Middle Hast, were making threats with a stick they do mot possess, he replied that 

the Americans had saved Berlin with an airlift arranged overnight, without any prepara- 
tion, and had helped Israel without great preparations whenever that had been necessary. 


But he did not deny the lack of adequate air transport capacity to ferry troops swiftly 
to the Middle East ani the shortage of reservists. In this connection, he repeated his 
callfora@ NATO crisis cabinet, which has been rejected in Brussels. 





VII. 27 mar 80 AUSTRIA zi 


KREISKY REJECTS CPPOSITCN'S CRITICISM CP FOREIGN PcCLIcy 
AU261345 Vienna WIENER ZEITUNG in German 26 Mar 80 p 2 AU 


{Unattributed report on cabinet sembers' Vienma press conference following 25 March 
cabinet meting] 


{Excerpts} ‘he PLO leaders say that they will recognize Isreel only when their own 
people's existence is also recognized as Justified, Chancellor Ereisky declared yesterday 
{25 March] after the cabinet meeting, adding that he could well understand this attitude. 
The PLO will take this step only when Israel recognizes the Palestinians! vital rights. 
So far, however, Israel has not even been ready to grart the Palestinians autonomy in 
the region where they live. Regarding [Austrian People's Party Chairman] Mock's warning 
against Austria's leaning toward the nonalined countries, Kreisky said this was cbviously 
very old hat coming from Graz. Even at the time when he was foreign minister and has 
advocated the normalization of Austriats relations with the East European countries, he 
had been criticized in Graz for leading Austria onto the Yugoslav road, Nearhile, he 
said, the entire Vest--and we regard ourselves ideologically as part of the West -<-has 
adopted this policy, following our example. There are certain tasks in world politics, 
and stabilization in zones of friction can be achieved only if nonalined countries offer 
their good offices, the chancellicr said, 


Pahr: Consistent Policy of Neutrelity 


FPoreig: Minister Willibald Pahr declared in this context that Austria had consistently 
complied with its policy of neutrality. The fact that Austria has recognized the PLO 
does not mean that Austria identifies itself with anything undertaken by the PLO Pahr 
said that he had not been surprised by ‘Arafat's statement that it was not a go1l of the 
PLO to destroy Israel. The PLO is following the path mapped out by ‘Arafat, Pahr said, 
adding that he expected other European countries in the very near future to follow 
Austria's example and to recognize the PLO. 











PLO DENIES PLANS FOR GOVERNMENT -IN-EXILE IN VIENNA 
AU261340 Vienna WIEWER ZEITUNG in German 26 Mar 80 p 2 AU 


{Text] The Vienna PLO representative Ghazi Husayn has issued a press release which says 
among other things that the Palestinian National Congress will meet in mid-April in 
Damascus and will map out the PLO's program for the period ahead, So far, no decision has 
been made yet on the establishment of a goverrment<«in-exile, but, should such a government 
be set up, Vienna would never be considered as its seat--it would be established in an 
Arab country situated close to the occupied territories, the release says, 








PAPER PUBLISHES ‘ARAFAT LETTER TO KREISKY 

Por a 27 March Vienna ARBEITER<ZEITUNG newpaper account of a letter sent by Palestine 
Liberation Pront chief Yasir ‘Arafat to Austrian Chancellor Kreisky, see the Inter- 
Arad Affairs section of the 27 March Middle East DAILY REPORT. 


1979 GNP-<According to the Austrian Institute for Economic Research, the Austrian gross 
national product in 1979 was 916.9 billion schillings. The nominal growth rate was 8.8 
percent, the real growth rate 5.2 percent, as compared with a 4,4 percent percent growth 
rate of the FRO and an average growth rate of 3.4 percent in the OECD region, [Vienna 
WIENER ZEITUNG in German 22 Mar 80 p 7 Av) 
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BELGIUM 
PREMIER REMARES Of} DSTERSIATIONAL, DOMESTIC CONCERES 
1D261555 Madrid ABC in Spanish 20 Mar 590 p 12 


lAmeel Marcos dispatch om Belgian Prime Minister Wilfried Martens 19 March press conference 
in Brussels; ‘Brussesl Backs Madrid Conference”) 


[Text] Brussels, 19 March--Belgian Prime Minister Wilfried Martens will pay an official 
visit to this country 24-26 March, This official visit will be the Belgian prenter!s first 
to a foreien country since his appointment to the post. He will be accompanied on the 
visit by Poreign Minister Henri Simonet. 


Before starting his visit Mr Martens decided to have an exchange of impressions with reporters 
accredited in this country. Therefore, Mr Martens invited Spanish press representatives to 
an informal meeting at the Belgian Cormunications Ministry, since his official residence is 
undergoing maintenance, Ina very cordial atmosphere, the Belgian prime minister presented 
his views onthe taternational situation, Spain's imuinent Ec membership and the domestic 
problems facing his country. 


We asked Mr Martens about the contents of the talks he will have in Madrid with Spanish 
Prime Minister Adolfo Suarez, 


(Martens ] Obviously @uring my official visit to Spain we will discuss current international 
problem, Within this framework we will discuss the Madrid conference, We will also talk 
about Spain's Ec membership and perhaps about security and defense issues, especially 
Belcium's position within the IJATO framework, 


[Question] With regard to the Madrid conference, we would like to know whether you believe 
that it should be held, despite the Afghan crisis. 


[Answer] The Belgian Government believes that the Madrid conference must take place. I 
Go not believe that thic is a sign of weakness, We mist respond adequately to the Soviet 
Union's aggression against Afghanistan, This can be done adequitely by exte:.ding the 
efforts to achieve a balance of forces between the two major blocs. On the other hand, 
it is necessary that everything possible be done to realistically continue the detente 
policy, That is to say, we must respond forcefully and let the Soviet Union know that 
Europe, NATO and the entire West will respond vigorously to another aggression or, for 
instance to a threat to the Persian Qulf, But I believe that every means must be 
employed to maintain the detente policy. 





[Question] The Afghan crisis has created a situation of uncertainty with regard to Europe!s 
participation in the Moscow Olympic games. What is your position on this? 


[Answer] The Belgian Goverrment has always advocated the need for a joint stance among the 
nine Ec countries, Unfortunately, we have not managed to achieve this Joint stance, When the 
time comes, our govermment will also have to establish its own stance in this regard, 
Pollowing my talks with German Chancellor Helmut Schmidt, I very mich agree that the Soviet 
Union must be given a chance to show that all countries really are invited to go to Moscow, 
Aftes a time even the democratic countries will have to take a decision, Unless the Soviet 
Union takes a step toward withdrawing its forces from Afghanistan, our government cannot 
participate in the Moscow Olympic games. 
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[Question] We would like to hear your opinion concerning the autonomies issue, which is 
very well mown in Belziun, and concernine separatisrz. 


[Answer] We have a parallel problem in Belgiuzn, I am in favor of granting political 
autonomy to our country’s regions and corsunitie:, but I az also sure that this autenonmy must 
be granted and realized within the framework of 2 single country. Therefore, I az totally 
opposed to any form of separatism, At the same time, I believe thet my country, other 
countries and Europe need to combine a realistic and limited form of autengny with « 
mational or federal goverment on a European level and with a coherent power structure, 

So these two ideas mast be combined and this is why I am totally opposed to any form of 
separaticn or separatist movement. 


[question] could you tell us whether the tepics on your agenda for talks with Prine 
Minister Suarez include Spain's possible KATO menxbership? 


[Answer] That is essentially up to the Spanish Goverment. If Mr Suarez wants to discuss 
TO%s development, stances and evolution wid me, as far as I am concerned it will be a 
great pleasure to discuss the subject. 


[Question] Would you also be very pleased if Spain were to Join the Atlantic alliance? 


{famswer] As a NATO supporter, I regard Spain's membership in the Atlantic alliance a; 
something very positive, But it is the Spanish Goverment which must decide, 


POREIGN MINISTER EXPLADIS ARMS SALES TO URUGUAY 
P¥261705 Paris AF? in Spanish 1557 GMT 26 Mar 90 PY 
[All figures as received] 


[Text] Brussels, 26 Mar (AFP)--Belgian Poreign Minister Henri Simonet (Socialist) today 
"deplored" human rights violations in Uruguay, but said that “his government should also 
take into account the economic interests of Belgiun," 


He made these remarks while confirming the signing of a contract between a Belgian arms 
marmfacturers’ consortium and Uruguay for the supplying of 22 tanks with spare parts and 
small arms to the tune of 500 million Belgian francs (approximately $19 million). 


Regarding the sale of arms to Uruguay, the Belgian foreign minister noted that Brussels! 
attitude was in general similar to that of other Western countries sugh as the PRG, Great 
Britain, Prance and the United States, 


He then referred to “the delicate situation of our economy and the worrisome situation 
of the Job market,” 


Minister Simonet revealed that several unions had requested "the liberalization of foreign 
arms sales,” He then asked: “Would it be right in this situation to penalize Belgian 
industry, causing a ripple of comsequences in the Job market, because a contract worth 

2 billion Belgian francs contains a military clause for 520 million.” 
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VAN DER KIAAUN, OREJA HOID JODI PRESS CUNFERENCE 
1ID261327 Barcelona IA VANGUARDIA in Spanish 22 Mar 80 p 17 Db 
[EFE report: “Dutch Goverrment Anxious for Madrid conference To Be Hela” ] 


[Text] Amsterdar, 21 March-<it the conclusion of the king and queen of Spain's official 
visit to the Netherlands, the foreign ministers of the two countries--Messrs Oreja and 
Yun der Klaauyw-<+eld a Joint press conference at Schiphol Airport. 


Interest in Migrants! Problems 


Marcelino Oreja stated that they held talks from 1000 to 1600, and even held a working 
lunch, He said that the possibility of validating vocational training studies in Spain 
and a basic agreement to help Spanish workers who return to Spain and wish to set up 
agricultural cooperatives--a topic which the Dutch authorities have agreed to study--will 
be investigated. In this cormmection the Spanish minister emphasized King Juan Carlos! 
interest in acquainting himself with thenigrant workers! problem, 


Mr Oreja also said that he discussed with his Dutch counterpart the principal current 
issuet, including the situation in latin America, the new Caribbean countries, relations 
within the Ec, the Andean Pact, the Association of Southeast Asian Nations, North Africa, 
the Sahara, the Middle East and Afghanistan, The topic of NATO was also discussed in an 
exposition on Spain and the Western world, 


The Spanish foreign minister concluded by saying that this royal visit--a meeting between 
two European monarchies--<was important from the historical viewpoint and that the talk: 
with his counterpart centered on human rights, peaceful coexistence and the ccamon good, 
within the framework of political cooperation, 


"He Has Changed Course of History” 


Por his part, the Dutch minister described the king and queen of Spain's visit as 
“historic for relations between the two countries; we hve tal’:ed about the new Spain and 
the new Netherlands, What a welcome was given to ‘we king and quean of Spain at Leyden 
Univertity yesterday--I was a student there :nd I can scarcely believe how moving ‘t was 
to see the King speaking there, He has changed the course of history." 


Mr Van der Flaauw said that they also discussed the Madrid conference-ahich the 
Netherlands is very anxious should be held, because it deems it very important--and 
poblems commected with human rights, disarmament and mutual confidence among countries. 
When asked about Gibraltar, he said that this is a problem between Britain andSpain, 
but he believes that bilateral problems will be discussed during the negotiations on 
entry into the EEC. 
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CARTER FOREIGN POLICY SEEN AS DANGER TO ALLIANCE 
DW260941 Duesseldorf HANDELSBLATT in German 26 Mar 80 p 2 DW 


[Viola Herms Draht commentary: “Danger To the Alliance”] 


Text] President Carter's third inflation round is under attack on Wall Street and in the 
U.S. Congress. His various energy-program starts for the most part have petered out in 
rhetoric. The foreign-policy slogans formulated by the president under the pressure of 
compulsory global developments elicited at least as much insecurity in his own country as 
they did among the allies. If Washington's fickleness is lamented in Europe, criticism 
intensifies along the Potomac about a fragmentized and even unstable North Atlantic alli- 
ance. Hence, a vicious circle of perceptions: reluctant or willful allies on the one 
hand, amateurish absence of answers and weakness of leadership on the other. 


If, following a remarkable series of primary victories despite all these mishaps, Jimny 
Carter seems to have his party's nomination for reelection within his reach, this may be 
attributable to the inadequacies of his rivals. Kennedy's negative quantity unfortunately 
does not add up to a positive quantity for Carter and his team, particularly in foreign 
policy. 


Carter's about-face after the UN vote on the Israeli settlements on the West Bank, accord- 
ing to which the final status of the territory was practically defined in advance contrary 
to the Camp David agreements, is the latest example of this foreign policy flipflop. 


Time and again Rer-iblican presidential candidate Ronald Reagan draws attention to Carter's 
reversals of position regarding Taiwan, the neutron bomb, and Cuba, where the unacceptable 
Soviet combat units then were tacitly accepted after all. The sanctions against Iran after 
the kidnaping of the members of the U.S. Embassy, planned just as hastily as they were 
subsequently dropped, still are vividly remembered. 


The Carter doctrine for the regi .. of the oil-rich Persian Gulf, which had been developed 
in response to the invasion of Afghanistan by the Soviet troops, did not fare essentially 
any better. In his speech to the nation on 23 Jamary the U.S. President declared this 
territory categorically to be a region of vital interest which must be protected by the 
United States by all means, including military means. But as early as 29 Jarmary he 
admitted that the United States is not adequately prepared for “unilateral” defense. 
%bviously Carter now considers his doctrine tenable only with the support of allies and 
friends. 


Prior to the announcement of the doctrine there were no consultations either with the 
Buropeans, who depend on the Mideast oil, or the states which are potentially endangered 
by the Soviet Union. This fact became clear when Carter's emissaries experienced rebuffs 
in Saudi Arabia, Irag, Jordan and Pakistan. Scepticism with regard to the White House 
strategists even led Pakistan, flooded by Afghan refugees, rejected the money offered as 
too risky. 


Disappointed by the negative European echo to the U.S. economic and Olympic boycotts as 
punishment foi the Soviet aggression, U.S. Secretary of State Vance criticized the allies 
as being "shortsighted" if they just wanted to enjoy the advantages of detente, while 
others provide deterrence and security. 


Theoretically there is not much of a difference between the opinions of Washington and 
Brussels on the divisibility or indivisibility of detente. However, the main problen, 
how pressure can be applied to Moscow without creating a total collapse of detente, is 
also under discussion in the White House. Despite some sporadic saber-rattling, no return 
to cold war is desired there. It would be much preferred for the formation of East-West 
relations to take place in a framework that will foster the resumption of detente policy 
(including Salt II) after the neutralization of Afghanistan--or at least of the issue. 
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The visitors to America, Schmidt and Strauss, found that a common concept of the world 
strategy of the West is indispensable, together with a clear definition of its sphere 
of interests. For Europe this means more political, diplomatic, economic and military 
responsibilities, 


As long as the European politicians quote the American leadership's amateur status in 
order to dissociate themselves from the United States, and as long as the impression is 
being created in the United States that Europe and Japan are unwilling to pay the price 
for the nuclear security network, the Atlantic alliance, as it *aces the increasing 
dangers in the Middle East and the Third World, is running the risk of losing terri- 
tory to the Soviet Union it will never be able to regain, 


COMMENTATOR STRESSES IMPORTANCE OF ABC WEAPONS BAN 
DW261055 Frankfurt FRANKFURTER ALLGEMEINE in German 26 Mar 80 p 12 DW 
{Article signed Ein." "Against Poison Gas"] 


(Text] Gas war--the word evokes horror and terror, The names of chemical and biological 
agents revive long forgotten memories of soldiers and the civilian population with 
regard to the horror of World War I battle fields. Even the suspicion that poison gas 
is possibly being used in Afghanistan or Cambodia prompted the world to protest 
spontaneously. 


The German delegation at the international disarmament commission was therefore right 
in pressing for a ban on chemical weapons. This means first of all acting for humanity. 
But as a military problem the possible use or safeguarded renunciation of these evil 
weapons is equally significant. The appeal to ban chem! al agents from war arsenals is 
directed particularly to the Russians, The Warsaw Pact has enormous reserves of 
poisonous agents of every kind, The West has always maintained restraint in this 
respect. Third, with the demand to renounce chemical weapons systems, a strategic 
issue has been raised. Atomic weapons are political weapons. The threshold of their 
use is so high in the awareness of 211 big pow-rs that the probability of their use is 
small. The same situation must be enforced with regard to poisonous agents, 


DEVELOPMENT AID IN 1979 TOTALS .43 PERCENT OF GNP 
LD261840 Hamburg DPA in German 1727 GMT 26 Mar 80 LD 


[Text] Bonn--The Federal Republic's development aid in 1979, totalling DM6.03 billion, 
has arisen to 0,43 percent of its gross national product. According to the Federal 
Development Ministry, quoting statistical data, development aid from public funds in 
1978 totaled DM4.71 billion, or 0.37 percent of the gross national product. The 
United Nations has set a target of 0.7 per cent of gross national product to be 

spent by industrial countries on development aid, 


Minister Rainer Offergeld pointed out that the Federal Republic had increased public 
sector development aid by 28 percent compared with 1978. Gross payments from his 
ministry's budget had risen by 46 percent. These fugures proved the great importance 
the Federal Government attaches to increased cooperation with Third World countries, 


[4 
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GISCARD DEFINES FUTURE POLICY TRENDS IN LYON SPEECH 


~ 


LD270857 Paris LE MONDE in French 25 Mar 80 p 9 LD 
[C.R. report: "I Intend To Keep to the Middle Way”) 


[Excerpts] Lyone-Valery Giscard d'Estaing, president of the republic, opened the 62d 
International Fair in Lyon Sunday morning. 


Mr Giscard d'Estaing defined four "directions for our future”: 


“Po follow an energy policy guaranteeing our secur’ty and insuring our independence; 
"Systematically attaining a position in all industrial sectors with a future; 
"Exploiting the only natural deposit we havee-our agriculture; 

"Corstantly raising the technical and professional standards of our young people and 
vorkers.” 


With reference to the energy policy followed by France, Mr Giscard d'Estaing said: "In 
5 years our mclear power program will save us 45 million tons of oil per year which, at 
current prices, amounts to more than Fr4O billion per year.” 


The president of the republic contimmed: “We only have one natural resource--our agriculture. 


"That is why the farmers must have an income which guarantees them fair remuneration, 
Their rising costs and the increases in industrial prices make the initial proposals put 
forward by the Brussels Commission unrealistic and unacceptable. Everybody realizes this 
now. The agriculture minister together with our partners will have to set a price level 
which will maintain the purchasing power of agricultural reverme in 1980. That is a 
fundamental objective for the coming negotiations. 


"Finally, the stability of the franc wui:i: is now at the top of the Buropean monetary 
system will enable us this week to ask for the definitive elimination of what remains of 


our monetary compensatory amounts.” 


Turning to international competition, Mr Giscard d'Estaing then recalled "the irrevocable 
decision (taken in 1978-eLE MONDE note) to lift price controls am monitor domestic 
competition, No major industrial nation would maintain the anachronistic am paralyzing 
system of administrative price fixing. The dynamic effects which this decision has hed 
on our industrial vitality can already be seen 2 years later, 


The development of a sense of responsibility is illustrated in the sphere of craftsmanship. 
Exactly 1 year ago the govermment started work on a declaration of craftsmen's rights. 
This charter includes a series of measures which plan for the future, 


The state has specific tasks: to direct economic development, employment, to defend the 
franc, to prevent increasing costs and pursue social progress. It is sometimes said that 
plaming, in other words concerted preparation for the future, is less active than it was. 
That is a mistake inspired by the confusion between planning and bureaucracy! 


I regard the task of maintaining a strong franc as a historic daily objective.... The 
franc has become one of the most stable currencies in the world. Every effort will be 
made to insure that this remains the case, 
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The state should make every effort to stabilize the burden of costs on economic activity 
and on the French people's individual resources. Obligatory deductions--taxes and 
social security contributions --represent almost half of the national product..e.. These 
deductions are required in exchange for all that is done to provide protection against 
Sickness, old age and unemployment, for all that is done in the spheres of defense, 
security, education and the country's development. However, I maintain that these 
deductions have reached their limit. 


That is why the efforts being made not to reduce but to slow down the increase in health 
spending has a simple objective: to make it possible after l yeare--in other words in 
February 198l--to eliminate the 1 percent supplementary contribution from wage earners, 
which would increase wage earners! purchasing power by 1 percent without any additional 
charge on enterprises, 


As for taxation, in view of the heavy oil duty suffered this year, I am asking the govern- 
ment to observe a pause in taxation, in other words to keep fiscal legislation unchanged, 
with the one exception of an adjustment in the income tax scale in keeping with price 
increases and the updating of indirect taxes which evolve like prices, 


The objective of social progress is first to maintain purchasing power. If there is a 
surplus to be distributed it should be distributed to the underpriviledged: old people, 
families, low paid workers. That does not mean social progress will be interrupted. 

It will take the form of enabling wage earners to own their enterprise by the direct 
distribution of shares and by improved participation. 


The head of state concluded the economic section of his speech by paying tribute to 
the action of the prime minister "whose competence, determination and courage will 
leave their stamp on this period and assure him of the French people's respect and 
gratitude." 


Mr Giscard d'Estaing then defined the political line to which he "certainly intends to 
adhere." 


"This line is that of the middle way. It is that of synthesizing proposals, unifying men 
amd mobilizing forces to help France instead of tearing France apart. It is nota neutral 
line. It is one of peace and understanding which must be careful! followed in these 
stcrmy times. 


"You must remember this: A great deal of criticism is to be heard. However, when you 
follow the middle way you are exposed to twice as much criticism as when you 

adopt an extreme position. You are fired at from both 
sides. Let me make this quite clears You receive twice as muchcriticism if you 
follow the middle way! Nonetheless, it is the right way--the one in which French people 
may one day meet, unite and join forces. This calls for a warning in difficult times; 
You may criticize the middle way but the choice of extremist policies would capsize the 
boat!" 


The president of the republic added; “When I watch public life in our country I feel 
saddened by the excessive divisions and antagonism among French political leaders and, 
behind them, possibly among the French people as well. This makes me sad, not for my- 
self, but for France because I do not think this situation is worthy of France and it 
is harmful to its interests, I ask you to consider this: To my knowledge ours is the 
only democratic country in the world whose main leaders from the four political parties 
representing our national life do not meet face-to-face either in the majority or in 
the opposition nor even between the majority and opposition, despite the good will 
shown by some people, 
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“of course I do not want the democratic debate to disappear. I am not asking people to 
agree. However there are vast subjects to be debated: France's foreign policy, its 
defense policy and the trends of our wcomomic and social policy. All that justifies 
meetings and dialog.... I would like to add that this is harmful to French interests 

and to France's reputation.... Do you think that the French leaders! inability to debate 
our country's problems among themselves gives us the image of an exemplary country, a 
vanguard country, a country to be imitated? It is also harmful to our interests because 
we need all our energies.... When our energies are exhausted it is as if we were over- 
heating our engine by running it while stationary instead of using it to move the vehicle." 


Mr Giscard d'Estaing thinks that after the establishment of “institutions adapted to our 
times" carried out by General de Gaulle and the subsequent transformation of France under- 
taken by Georges Pompidou into a great industrial and agricultural country which is now 
being pursued, we must now “organize a better understanding and better cooperation among 
the French people." "I have applied myself to this task," he said, “with some results 
which I realize are limited but which, I think, deep down show a movement in this direc- 
tion and I am sure that we will succeed or rather that France will succeed...." 


BELGIUM'S SIMONET HOLDS TALKS ON FRANCO-U: DISPUTE 
LD261519 Paris LE MONDE in French 22 Mar 80 »_ LD 


[Bernard Brigouleix report: "The Belgian Foreign Minister Calls For London To Respect 
Community Principles"] 


[Text] Belgian Foreign Minister Simonet had talks with his French colleame, Mr Francois- 
Poncet, on 20 March. Essentially, the talks centered on a study of the situation created 
by British demands on the Nine's budget. After Mr Francois-Poncet!s visits to The Hague 
(accompanied by Mr Barre) and to Copenhagen, France is thus contiming to prepare for the 
European Council scheduled for Brussels 351 March-l April. Mr Simonet also called on 

Mr Giscard d'Estaing and Mr Barre before returning to Brussels. 


The French minister's talk with Mr Simonet will probably have helped to reassure Paris. 

In effect, the French Government feared that the other member states would see its dif- 
ference with London as essentially a clash of conflicting interests, the collision of two 
national egos, in short, a Franco-British affair (the tone of certain recent London press 
editorials may well have stoked this fear), and not as a fundamental debate on the respect 
for Community principles. Now the Belgian diplomatic leader has agreed with his host when 
considering that "the French Govermment is justly concerned by the turn in the confrontation 
between Britain and the remaining members of the Commnity.” While suggesting that the 
Brussels council must do its utmost to avoid a split between Britain and the EEC, 

Mr Simonet expressed the wish--which ties in with Paris! concerns expressed at Wednesday's 
Council of Ministers--that an eventual solution to the crisis should not harm the principle 
underlying the way the Community works. 


Mr Simonet, in particular, declared himself hostile to any reorganization of the Community's 
system of funding, since such a reorganization would be one of the consequences implicit 

in meeting Britain's demands. With Mr Francois-Poncet, moreover, he insisted that in his 
view, any system which consisted in setting up a sort of “balance in principle” between 
what a country pays into the Commnity and what it gets back would remove the motive or 

the objective both for the enlargement of the Community to include the less rich southern 
European countries and, beyond that, for the Community's very existence. 
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"A Specifically British Problen" 


Mr Simonet proposed to Mr Francois-Poncet that, to enable the Nine to overcome the 
present crisis, an arrangement should he sougit in Brussels which would permit both the 
reduction of Britain's contribution to acceptable proportions and the releasing of 

some new financial resources for operation directly faverable to Britain. He indicated 
that the reduction in Britain's contribution could be achieved most notably by the 
"generous" use of the compensatory mechanisms envisaged at the Dublin summit fer the 
application of article 235 of theTreatyo’ Rome. Like Mr Francois-Poncet, moreover, the 
Belgian minister believed that the structure of the Common Agricultural Policy should be 
modified but that this policy represented an attainment to be preserved above all. on 
the Dutch proposal to reduce the Nine's agricultural spending from 72 to 65 percent of 
its total budget, Mr Simonet believed that they should try to reach this target but that 
for the immediate future this would be very difficult. 


"This affair is in no way a difference between France and Britain but a specifically 

British problem, to which our London partners wish to find a universally acceptable solution, * 
The Belgian foreign minister stated to us at the end of his talks with his French counterpart. 
"This solution may mean that we shall have to pay a little more. Whatever happens, it 

must be compatible with Community principles. Moreover, the financial pressure in most 
member states, including Belgium, is such that it seemc almost unacceptable to ask the 
taxpayers for a further significant amount. Furthermore, it is not a matter of justice, 

and the British Government is undoubtedly wrong to present it in these terms. The 

situation simply requires our London partners to seek a solution which will enable Britain 

to overcome its present difficulties. But this search rust not compromise their loyalty 

to the principles of the Treaty of Rome. Community solidarity must lead our London partners 
to understand this, and it also obliges London to meet its essential commitments." This 

kind of talk caanot have displeased Mr Francois-Poncet. 


BARRE REVIEWS 1980 ECONOMIC PERFORMANCE 
LD261431 Paris LE FIGARO in French 22-23 Mar 80 pp 1,4 LD 
{Unattributed report: "France Will Face Up to a Second Oil Shock") 


[Text] Speaking to French Democratic Union deputies who met in Paris prior to their 
national congress, which takes place in Orleans today and tomorrow, Raymond Barre gave 
an interim summary of France's economic activities in 1979. This gave him an opportunity 
to challenge the figures mentioned by Jacques Chirac last Monday during a “Cards on the 
Table” program. The prime minister again denounced "the professional disparagers" who 
“indulge acrimoniously and powerlessly .1: verbal exaggerations." 


The prime minister stated, among other things: 


"you will recall all that was said at the endof last summer about the failure of the 
government's policy. You have also heard some people assert that France is continually losing 
pPOUNGs coe 


"I would like to acquaint you today with the provisional results for 1979 which the 
economy minister has just submitted to me: 
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"The increase in the gross domestic product amoumted to some 4 percent. Total in- 
vestments increased 3.5 percent. Investment in industry increased 5.1 percent (7.7 
percent in the latter half of 1979). Productivity in the industrial sector, including 
the construction industry and public works, improved by 6.! percent. 


"Finally, I would like to remind you that in the current intermsational monetary situation 
the franc's exchange rate against the mark in lower than the celling exchange rate which 


prevailed in March 1979, when we Joined the Suropeasm monetary syste. 


"This is why I said and I repest now that France is able te face up to a second oil 
shock. 


"In the early months of this year we will be fsced with high price indexes and trade 
balance deficits. This is umavoidable and should be accepted calmly. 


"Let the professional di: -sragers indulge acrimoniously and powerlessly in verbal 
exaggerations. As far s* the govermment is concerned, it will pursue its policy, which 
boils down to three principles: 

"Maintaining a strong and stable France; 

"Preventing recession in France; 


"and safeguarding the "reneh people's purchasing power. ” 


Raymond Barre also mentioned a number of questions concerning the agricultural sector 
and the social situation. 


In conclusion, the prime minister told the Freneh Democratic thion members of the ‘ational 
Assembly: “In recent years, the French people have show that they are able to adapt 

and make efforts. This is why tribute should be paid to them I feel sure that the 

work done by the government, its majority and, especially, the French Democratic thion 
parliamentary group will be worthy of our people's capabilities. ” 
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POPE TO VISIT SIX AFRICAN COUNTRIES: PARIS VISIT RUMDRED 
AB261238 Paris AFP in English 1211 ci: 26 Mer 80 AB 


{Text]) Vatican City, March 26 (AFP)--Pope John Paul Il today atmounced he will visit six 
African countries from May 2 to 12. The countries are Kenya, Ghana, Zaire, Congo, Upper 
Volts and Ivory Coast. 


African Itinerary 
AB261400 Paris AFP in English 1342 OMT 26 Mar 80 AB 


Text] Vatican City, March 26 (AFP)--The following is Pope John Paul II's programme for 
his visit to Africa, as released by a Vatican spokesman today: 

May 2--Pope leaves Rome for Kinshasa, capital of Zaire. 

May 2 to 6--Pope in Zaire, with s visit to Brazzaville, the Congolese capital. 

May 6--Pope arrives in the Kenya capital Nairobi for a stay of two anda half days. 

May 6 to 10--Pope will be in Shana and will spend the day of may 10 in Ousgadougou, the 
capital of Upper Volta, leaving that same evening for Abidjan, the Ivory Coast capital. 
May 10 to 12--Pope will be in Ivory Coast, returning to Rome May 12. 


Prance Trip Unconfirmed 


AU270825 Rome ANSA in English 0815 GMT 27 Mar 50 AU 


[Text] Vatican City, March 27 [ANSA]-The Vatican has neither confirmed nor denied reports that 
Pope John Paul II is planning a trip to Paris ‘or the beginning of June. According to reports 
circulating here and in the French capitel this week, the Polish-born pope will be the guest 
of both the United Nations Educational, Scientific and Cultural Organization (UNESCO) and 
Cardinal Archbishop Francois Marty. The pope reportedly wants to honor the Peris-based 
"UNESCO" with his visit, following his trip to United Nations headquarters in New York last 
October. It would be the first visit to the Parisian diocese by a pope of modern times. 


Unconfirmed ecclesiastical reports slso indicated that the pope midit combine a visit to Ferris 
with a trip to Strasbourg, the home of the Council of European the furopean Parliament. 

The only forthcoming trips abroad that have been officially announced by the Holy See were the 
pope's scheduled visits to Africa, probably in May, to Brarcil in July and to the Philippines 
in the fall. 


‘CAUTIOUS OPTIMISM ' SREN ON EFFORTS TO PORM COALITION 
AU270850 Rome ANSA in English 0800 OMT 27 Mar 80 AU 


[Text] Rome, March 27 (ANSA)--There is now cautious optimism among political observers here 
that Italy's latest government crisis, the 58th since the Second World War, will be solved 
by forming a three-party coalition of Christian Democrats (IX), Secdalists (PSI), and 
Republicans (PRI). The outgoing coalition, led by Christian Democrat Premier Francesco 
Cossiga, was a partnership of the Dc with the Social Democrats (PSDI) and the right-ofr- 
center Liberals (PLI). Cossiga is the new premier-designate, 


The observers said that the chances of the new coalition seemed favorable after a first meeting 
yesterday between delegations from the DC and the PSI. The Dc is the largest party in the 
Rome Parliament and has formed the nucleus of every government since the war. The Communists 
(PCI) are the Dc's closest rivals while the PSI ranks third, well behind the other two, 
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According to PSI Secretary Bettino Craxi, yesterday's meeting was “useful”, both as regards 
the “nature” of the new government and as regards “prospects for action". These “must 

be inspired by a constant search for a more ample national solidarity, re-establishing the 
climate and appropriate occasions for the vast convergence towards the country's political 
and trade-union left,” Craxi told journalists. Craxi was also asked whether the Dc accepted 
the idea of having a non-Christian Democrat in the premfer's office, which has been occupied 
by Christian Democrats for well over thirty years. “In general, the DC said there was no 
tnecative prejudice!’ on this point”, Craxi asserted. 


Christian Democrat Secretary FPlaminio Piccoli described the meetings as a “useful and positive 
clarification". "A common assessment was expressed on the need to give the legisleture the 
chance of a normal and fruitful continustion", he added in reference to fears that another 
round of early elections might be necessary. 


The Socialists were followed by the Republicans, who met with Cossiga twice yesterday. After 
their third meeting with Cossiga, PPI Secretary Giovanni Spadolini said they had received a 
formal invitation to enter the new coalition. Spadolini said that, in view of Italy's 
"economic, moral and civil emergency”, there should be a “more ample consensus than that 
reflected in the concrete and already acquired politicsl slliances", a presumed reference to 
closer cooperation with the Communists. 


But the Dc is also seeking to involve the Liberals in the new parthership. After a meeting 
with the Christian Democrats, PLI Secretary Valerio Zanone said, however, his party would not 
give its support to "any ambiguous formals, dangerous operation, or fiction, since we think 
the political situation needs clarity and certainty." "And I think that the coalition on the 
horizon is ambiguous, he added. “The crisis got off on the wrong foot and now we'll see if 
someone manages to put it right”. 


The Social Democrats also voiced their opposition to the proposed new coalition. ‘They said 
the DC's moves were "a pretext and a mortifying move” so as to arrive at early elections and 
provoke the election of a new Socialist Party secretary in place of Craxi4. 


BERLINGUER ASSERTS "DEMOCRATIC UNITY! AS SOVERNMENT FALLS 
LD261231 Milan L*UNITA in Italian 20 Mar 80 pp 1, 7 LD 


(“Text" of PCI Secretary General Enrico Berlinguer 19 March address to Italian lower house; 
"Christian Democratic Party (DC) Vetoes Rule Out s Real Government") 


[Text] Rome-Comrade Enrico Berlinguer has delivered a speech on Prime Minister Cossiga's 
remarks, The text of nis speech is as follows: 


This debate is taking place at a dramatic moment in our nation's life, as we can see once 
again from the assassination announced just a few hours ago of the third magistrate viciously 
killed in 5 days, the 234 victim of terrorism this year. 


This should prompt everyone to impart to the political debate a very different tone and 
direction from those which have characterized it in recent months--and a much more rigorous 
conduct as well. Instead, for the past several weeks certain sides have begun or continued 
to proceed by means Of short-term, petty political and parliamentary maneuvers and stratagems. 


Suffice it to consider the chain of events leading up to the prine minister's remarks today. 
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on 28 February the [talian Socialist Party [PSI] parliavtentary floor leaders inforned 
the prime minister that their party was withdrawine its abstention, which last August 
enabled the government to be formed. 


Why did Deputy Cossiga not address Parliamen* at once, as political and constitutional 
logic would have suggested, so as to promote a clarification and a decision? Did 

he not want to? Was he unable to? Was he subjected to pressure, amif so fron who? 
Prom what several newspapers have said, it seems that such pressure was exerted by 

DC leaders especially. This beine the case, this point should be clarified, so that 
we can know to whom to attribute the responsibility for a situation which has daily 
become more difficult and burdensome for the institutions and for the governzent 
itself. 


What is certain is that this debate can only end in the government's resimiation. 


As far as our party is concerned, this demand is not only a confirmation of the lack 
of confidence which we have expressed in the sovernment ever since its formation, but 
is based also on the critical verdict which we have been issuing on it in increasingly 
severe terms, with rerard to its meneral approaches, *'e essence of many of its major 
decisions and also the method which has characterized its action. 


With regard to its method, suffice it to recall, first, the absolutely abnormal use of 
decree laws, with the consequent debasement of Parlianent's role; this seans that 
absolutely no progress has been made toward the normalization of institutional life 
and the dialog between the sovernment and Parliament which Deputy Cossigsa claims to 
have guaranteed. Second, there has been a dilatory, ambiguous and irresponsible for~ 
of conduct with regard to the trade union confederations, which has increased the 
tensions in delicate and essential areas (such as the railroads, other public ser- 
vices and the civil service). 


Third, once again--and even amid storms such as the one caused by the Caltazgirone 
scandal--recourse has been had to the old and now unacceptable criterion of replacing 
resimed ministers with other sinisters belonging to the same DC current. Deputy 
Cossiga can say that the government's conposition was not based on the parties' in- 
structions. But by some coincidence, both in the formation of the government and 

the replacement of certain ministers, the criterion of 4 sharing anong the currents 
was observed in the most rigorous homage to a well-known rule. 


Then there have been forms of comduct and acts characterized by vacillation and un- 
certainty, with grave economic and political repercussions both at home and abroad, 

as in the case of the National Hydrocarbons Agency affair, not to mention the continual 
postponements of new executive appointments to several mafor credit institutions and 
other public agencies. But the most serious errors committed by the governnent 
concern its approach to economic and foreim policy. 


In the economic field, the government, surviving from one day to the next but teking 
some negative decisions md abandoning any conprehensive view of the initiative and 
action of the public authorities, has essentially facilitated the aggravation of 
inflation without even attempting moves to set economic and production activities 
on the road to 4 regenerated and lasting development. A typical case is the delays 
and inconsistencies in drawing up and implementing an energy plan, which certainly 
camnot be substituted for by continuous and spastodic increases in the prices of oil 
products. Overall, a not inconsiderable influence has been exerted by the frequent 
contradictions and divergences anong the ministers responsible for economic policy. 
This has not prevented us from appreciating the commitment shown by some members 
of the government, such as Professor Noviglio, in his struggle against tax evasion, 
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With regard to foreim policy, there was mo initiative to sake [tsiy contribute actively 
to @& policy of detente, erus reduction ami cooperation. indeed. we blame tne Cossia 
government for havine sdopted positions. es in the missiles cease, which have dealt 

a blow to the possibility of = dislog on disarmement. We have deplored and vieved 
with concern the Soviet intervention in Afganistan, but in this comectiorn the 
govermvent has essentially alined, apart from the occasional recourse to sore prudent 
language, with U.S. policy. Let nobody tell us that it was impossible. within “ne 
context of [Italy's alliances. to take initiatives and seke proposals be*ter snatched 
to the interests of Hurope end our own country, ss other countries’ governvents heve 
Gone and are still doing both in their relations with Eastern Surope and with regard 
to the Arab world. Otherwise it is sere rhetoric to invoke Surope's specific role. 
Even on an issue as integral to pesce in the Middle East as the Palestinian issue, 
Italy, which should have @ better chance of being heeded and should be less suspect 
for neocolonisalist ains than other countries. is in danger of lagring further behind, 
even though the prime minister's remarks this morning contained assertions concerning 
self-determina‘ion and the PLO's role of which we take positive note. 


The Cossiga government should have facilitated « positive dislog song the dewcratic 
forces with a view to @ resumption, which sany consider necessery, of the policy of 
Genocratic and national solidsrity on sore solid ami better cusaranteed foundations 
than in the past. This objective has been missed. Clearly the blame lies not only 
and not so wuch with the government as with particular parties, primarily the Dc, 


We therefore consider th: DC Congress and National Council conelusions greve. The 
confirned prejudice against goverment cooperation with the PCI rules out, at least 
for the immediate future, the only political <olution equal to the need for the country 
to recover and develop. 


Though critical of many assertions contained in Lbeputy Zaccamgiini's opening report at 
*nat congress, we believe that it pernitted the opening of nemotistions with us 

“without ideological preconceptions. But the advocates of this line proved to be in 
amninority. ‘This is something which not only concerns the DC's internal iife but has 

ne vative repercussions on the country's entire life and creates grave uncertainties about 
the developyent of political relations and about the solution of the governnvent crisis 
about to begin. And in sone sectors of the DC there is even & clear, irresponsible 
attempt being made to ain at early elec*ions or to use thes as 4 blackmail threat. 


Why did the majority of the DC conclude the congress as it did’ ‘The real reasons for 
that decision are not our party's alleged insufficient de~ocratic ~aturity or uncertain 
international autonomy. These are pretexts of excuses, and this is now clear to every- 
one, in view of the fundamental contribution we have made to defending denocracy against 
terrorist attack and our foreigm policy proposals and initiatives in furope and 
worldwide. The fact is that the DC as reflected in the so-called “preamble” does not 
want to alter the essence of its political tradition or to yield an inch of its own 
power, despite the fact that this has become 4 necessity for Gemocracy and for the 
country's renewed development. The fact is that the “ommnist issue seans entering 
into relations with a party profoundly different fron the others, because of its 

view of power and its practice and because of its unylelding political morality. 


Obviously, with a DC whose majority acts on the basis of a political attitude like 
this and with such a view of its own role, it is impossible for the Communist Party 
to establis’ relations of cooperation or an understanding. 


We do not want to fail to mention that the attitude of other parties also played 4 
part in bringing about such a negative conclusion to the DC Congress and National 
Council seeting. I an referring to the [talian Social Demoopatic Party's positions-- 
indeed, its outright campaig--against a government with PCI participation. [paragraph 
continues ) 
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But it must also be said thet the PSI Central Cozmmittee'’s positive decision, assertinz 
thet the emergency sovermuen® with the participstion of both workers sovemernt parties 
was the objective to be pursued, hes been vesxened by & series of ststenvents conflicting 
with clarity and which heve given an entire sector of the DC hopes of other solutions 
based on t“e PCI's exclusion froe the povernsent. 


At this point Courede Berlinguer was interrupted by someone in the center benches. who 
ssid: “Say what you sean." 


Berlingver replied: “You know who I an talkine about.” 


As 8 result of the DC Congress conclusions, Berlinewer continued. the country finds 
itself gripped even tigoter in the contrediction wich hes ressined wmresolved for 
some tine. 


On the ome hand, there is the incressingly dresstic situstion in econmosic and social 
life, in civil coexistence and in the functioning of the state--@ situation which 
Gevtands sore than ever @ political leadership capable of wmitineg all the nation's 
healthy end vitel energies, which are still enormous, and of leading thes in 6 unitary 
tesk of reforms and recovery. And among the social and political forces, there is 

now evidently « sajority--as eserges from our own positions, those of the PSI and those 
of @ considerable ané authoritative sector of the DC and, I believe, also of the 
Italian Pepublican Party--which share @ belief in the meed for 4 policy and govern- 
ment of Gemocratic unity. 


om the other hand, there is still the obstinate refusel of the present DC leaders 
which is i=upeding this solution and increasing the country's instebility, nurturing 
wmoertainty, saleise and sistrust. 


We Go not know whet other solutions viil be proposed by the parties--starting with 

the DC--which presuvte thet they c#a povern without us. What we belleve to be 

certain is thet none of the hypo'-heses being put forward will be equal to the grave 

and trecic nature of the existinys probless in every field of our nation's life--frox 

the tregic and troubling probless of democratic order and the protection of the citizens’ 
lives (already. this 79th day of 1980, 23 people have been killed by the blows of ter- 
rorist sesression, from Plersanti Matterells assassinated 6 /anuary in Palermo, to 
Girolamo “Minervini, slein in Powe yesterdsy, and “Magistrate Professor Guido Jelli, killed 
in “ilen « few hours @f0 while this debate has been in progress) to the probdless of the 
anti-infletion strugele and the strugele arsinst the sounting danger of 4 collapse of 
econontic activity and thus ev ployment; fros the problems of the moralization of poli- 
tical life and the reform and efficiency of public e@ministrations, wiich are now 
causing unprecedented concern and alarm among the Italian people, to the problems 

of T*aly's ection to help surmount the criticial plese and the Ganrer looting over 
Purope and the entire world. 


Governing I'aly today »seans tackling these problens and starting to resolve thes on the 
basis of rigor, honesty, order and regeneration. Do people believe that this national 
requiresent can be met--and above a1] thet civic and moral trust and awareness can be 
revived @-ong our people--without consensus and without seking full use of te cowit- 
~ent of fundavental sesses of workers and citizens such as those gathered around our 
party? We believe thet only narrowminded calculations and petty partisan convenience 
could deny such 4 need. 


As fer as we are concerned, we will continue tenaciously to propose 4 governnent of full 
Gerocratic solidarity and to figit for it, in the comviction that this is the only way out 
of the crisis! erip, of guaranteeing & new phase of Genocratic Geveloprent and social 
transformation, in the conviction that this is @ realistically precticable patt. 


Obviously our party will oppose any other solution. 
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What kiné cf coppeositicn will this be, ané what will its aims be’ We have aslrea@y shown-- 
t we reasset once mcre-othat cur opposition will always take intc scccunt the naticn's 
fun@amental interests, its neeé for peace, Gemecratic security, eccoremic prcgress, sccial 
Justice ané moral reform, ané that it will always be aimed at providing a positive oclu- 
tion te the probless cf the Italian workers ané pecple. As mm opposition party, we will 
follow the same line, the same program ané the sqge cbhjectives as we would folicw as 6 
govertmment party. It is also cbvicus that cur entire action will be aimed at cresting 
as soon as possible the con@itions for a turning point in the political leaéership and for 
establishing a goverment cf Gemceratic unity. 


ve are eware that this vill éemanéd from us a great commitment to instill a more thorough 
unitery awareness amcrg the pecple's masses, tc alter the balance cf forces in society 

ané aponmg the parties sc that in all the @emocratic parties the most open, unitary and 
progressive tenéencies will assert themselves ané that the most stubbern ané Givisive 
forces, especially within the IC, will be defeated. In this battle we consider essential 
the Gevelopment cf relations cf cooperation with the Socialist Party within the sass 
movement ané in regional ané local geverrment, the quest for unitary political initiatives, 
ané the comparison cof views cr the leftwing's role and the prospects for Gemcersatic sé@varce 
towaré socialien in Italy and furepe. 


Tt is mot up to use-at least mot for the time being--to issue pronouncements on the 
possible goverment formulas. This does not mean that we will remain aleof from the 
course of the crisis or that weahlk eumpin indifferent with regard tc its sclution. 
Indeed, we G0 mot believeeencr have we ever believed in aw of the various politics’ 
phases that the country has experienced--that al] govermments are equal. Even @ving 
the crisis, we will keep the country's attention centered, by means of cur w» «sals 
ané cur struggle, on the major issues «cf the approach te national pelicier * 4 the 
issues @Gaily afflicting the workerte--the most unéerprivilereé sector of t] pepulation 
ané the preo@uctive classes. ‘ur veréict ané cur oppesiticn con@uct will be governed 
by the composition, structure and program of whatever gcoverrmert is formed, but the most 
essential consigerations will be the specific facts of the government's acticn ané the 
course which it will take. 


This, clearly ané simply, is cur pesition, cur aim ané cur challenge. It contains a 
haréening pro: pteéd by revenge or intention te close in cn curselves. Every reasonable 
perecn will realize that cour parliamentary position is dictated by the stances which 

at present prevail in other parties. But this fact will net prevent us from éeveloping 
with the utmost vigor and breaéth cur links with the broadest workers ané peoples masses, 
Geveloping the @ialog ané relations with all the leftwing forees, with the éemoergtic 
forces of the Catholic world ané with all the progressive currents in Italian society 
ané culture. 


ANDREOTTI INTERVIEWED ON MEETING WITH CEAUSESCU 
AU2S2015 Bucharest AGERPRES in English 1906 OMT 24 Mar 80 AU 


[Excerpt] Bucharest, AGERPRES, 24/3/1980--Ciulic Anérectti, former prime minister of 
Italy, chairman of the Foreign Policy Commission of the Chamber of Deputies of the Italian 
Parliament, refers in an interview granted to the Bucharest @aily ROMANIA LIBERA (pub- 
lished in the March 24 issue) to the main themes approached @uring the caellhe paié on 
President Nicolae Ceausescu on his recent visit to Bucharest, and stressed that the 
Italian-Romania relations are developing an excellent condition, as “we have no @iffi- 
culties to solve,” he said. Mentioning that he met Presigent Cesusescu for a third 

time and that they approached “the most acute aspects of international life," Ané@reotti 
stated: The multiple relations of Romania, of the Romanian head of state on all merié@ians 
illustrate an exceptional position, an extremely firm will of not depending in action on 
the @ifficulties existing in international life, on the obstacles raised in front of 
Getente, of understanding and cooperation among peoples. 
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WORK STOPPAGES, DEMONSTRATIONS I AGRARIAN REPORE AREA 
LD27H16 Lisbon Domestic Service in Portuguese 2330 aur 26 mar 50 LD 


[Exceryt] The day of struggle agaimst the govermment's agricultural policies was today 
marked by stoppages in the agrarian reform ares, where, sccording to trade wuion sources, 
the stoppage by workers from collective units of jroduction and farm cooperatives was 
1l00-sercenmt effective. Early this evening, thowands of workers scarched through: the 
streets of Evora. Here is a report by Portuguese news agency corresjcnient Jose fedéro 
Martigs on the Evora demomtrat ion: 


This demorstration, which sccording to the local association of trade wnicors was attended 
by 10,000 people, marked on the other hamid the first day of stoppages in che agvicultural 
cooperative sector, which, for their part, are part of the day of struggle in supyort 

of the agrarian reform called for by the General Confederation of Portuguese Workers in 
its 3r4 congress. 


After the demomtration, which proceeded in an orderly mamer through the main streets 
of the city and during which slogam were shouted calling for the overthrow of the 
goverrmment and at the same time for reoccupstion of lands, the workers gathered st 1 May 
Square, where they were addressed by three Communist MP's, Carlos Brito, Zita Seabra and 
Jeronimo de Sousa. The speeches were marked by viclemt attacks on the present govern- 
mem and om the Democratic Alliance and by Commmist Party support for the stoppage ani 
the farm workers!’ struggle in defermme of agrarian reform, The workers were then urged 
to gather again tomorrow at the same place at 1400, 


Similar gatherings also took jlace in Eztremoz, Montemor<-Wovo ani Arraliolos ané demon- 
stratiom were held in the latter two localities. Wo incideni«e were reported there either. 
According to the Union of Evora Trade Unicom, 7,000 and 2,90) pecple respectively took 
part in those two demorstrations. Farm workers! demonstrations were also held in the 
Portalegre District, in the localities of Avis, Campo Maier and Ponte de Sor. Again, 

mo incidents were reported. 


The Portalegre District Secretariat of Collective Units of froduction and Parm Cooperatives 
Said in the meantime that 1,900 people gathered today in Elvas, another 1,900 in Monforte, 
2,000 in Avis amd 5,000 im Ponte de Sor. Gatherings are scheduled for tomorrow in that 
district in the city of Portalegre amd in the localities of Elvas and fomte de Sor. 


In lower Alentejo, on the other hand, 10,000 workers gathered in Beja amd another 5,900 
im Moura, according to the Odemira Parm Workers Union. Wo demorstrations were held in 
those places, as they are only scheduled for tomorrow after 1950, as stipulated by law. 


AMBASSADOR TO BANGUI--Antonio Baptista Martins, resident in Zaire, has been appointed 
pertugwese ambassador in Bangui, capital of the Central African Republic. Baptista 
Martins has already presented his credentials to President David Dacko, who, at the 
ceremony, stressed the role played by the Portuguese commmity living in that country. 
About 400 Portuguese are engaged in commercial and industrial activities there. [Text] 
{Lisbon in Portuguese to Burope 1450 GmT 20 Mar 80 Lp) 
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PRESS COMMENTS ON U.S. ECONOMIC PACKAGE 


LD261357 [Editorial Report LD] Madrid EL PAIS in Spanish 21 March 1980 publishes on 

page 8 an editorial commenting on U.S. President Carter's latest anti-inflation measures. 
It begins by noting that “the international economic horizon is increasingly threatened 
by an acceleration of inflation, which is ruining the stabilization efforts undertaken by 
many goverrments since the middle of last year,” The editorial says that the Carter 
administration has so far been practicing “a very gradualist anti-inflation policy through 
monetary measures which, however, have provoked a whole series of criticisms inside am 
outside the country.” 


EL PAIS maintains that the latest set of measures “are not forceful on the fiscal side, 
Since the budgetary balance advocated is being postponed until the next fiscal year, which 
begins in October, but they extend amd intensify the monetary measures." It asserts: "The 
measures will be slow tc produce the effects anticipated, but they demonstrate quite 
unambiguously that the Carter administration, which has rejected the use of prices and 
incom:s control, is firmly resolved to combat inflation at the cost of a fall in activity 
in an election year.” 


Barcelona LA VANGUARDIA in Spanish 21 March 1980 carries on page 43 a Francisco Granell 
commentary on the same topic. It also points out that “Carter's package might seem 
extremely dangerous for somebody who is seeking reelection to the U.S. presidency." 


LA VANGUARDIA maintains: “With his package of measures, Carter has opted for the struggle 
against infletion and against the public sector deficit, in the belief that the atmosphere 
for investment can only improve @s a result of greater stability, despite the reticence 
expressed in this comnection by some big businesses, which feel threatened by the prospects 
of cancellation of contracts with the government within the general context of austerity 

in public expenditure, and despite comments by some labor union leaders, who fear that 
unemployment will rise even higher than the already high current U.S. level of 7.3 percent." 


Noting the likely international effects of the measures, the commentary states that "it 
may be believed that the U.S. measures will not help to improve the prospects of world 
demand in the way in which the economists who support the role of the United States, the 
FRG and Japan as locomotives of the world economy would like to see." However: "In 
analyzing the effects of Carter's measures on the world economy, we find, on the other 
hand, better prospects of stability for the dollar on the exchange markets, which could 
help the attainment of a better international balance." 


It concludes: “Experience in the functioning of the world economy over the last few 

years demonstrates to us the importance which the confidence factor has come to have, and 
in this context vigorous action by Carter on the economic front could outweigh the negative 
effects which these measures could entail in terms of domestic demand and the exchange 
rates of some Buropean currencies," 


"This should be a sedative for the world economy, which needs remedies in the light of 
the crisis from which there is no way out and the pressures entailed by the international 
political tensions which are occurring everywhere." 








ee 
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BINDGET PROPOSALS SUBMITTED TO PARLIAMENT 
LD262007 London BBC Television Network in English 1825 GMT 26 Mar 80 LD 


{Text] In a long, very full budget, prescription charges are going up, as well as beer, 
whiskey, cigarettes, petrol and car licences. There is no change in basic income tax, 
though personal allowances are improved more than was expected. But unemployment benefit, 
sickness pay and benefits for people on strike will all be taxed, in what Chancellor Sir 
Geoffrey Howe called a budget to insure that inflation is brought down and stays down. 

Sir Geoffrey spoke for 2 hours, giving what he said would be an unusually large number 

of proposals. 


He spoke first of the need to restrict the growth in the money supply and to bring 
social benefits in line with what the country could afford out of what it produced. His 
first key announcement was that prescription charges are going up again, to a pound from 
December. This brought long and angry interruptions with the deputy speaker repeatedly 
calling for order. 


Now the other proposals in detail. Pensions are going up to 43.45 pounds per week for 
a married couple, and 27.15 poumds for single persons. There will again be a 10 pound 
Christmas bonus. Supplementary benefits are to be adjusted to keep pace with inflation; 
they will go up in step with the retail price index. There will also be an increase of 
50 pence in the allowance for one-parent fanilies--it will go up to 3 pounds--and the 
mobility allowance goes up to 14.50 pounds per week. 


For families with low earnings, Sir Geoffrey is bringing in improvements in the family 
income supplements. But as part of his policy to try to bring social security benefits 
Closer to what can be afforded from national output, sickness benefits paid by employers 
are to be taxed from 1982, and unemployment pay will similarly be liable for tax from 
the same time. Also the earnings-related supplement is to be withdrawn from 1982. Child 
benefits are going up from 4“ pounds to 4.75 pounds from November. 


As had been widely expected the chancellor is proposing to levy tax on unemployment pay 
and family benefits paid to strikers. It will be assumed that strikers are receiving 12 
pounds a week in unemployment pay and benefits. Moving from social security to the oil 
companies profits, the chancellor said the tax on oil would go up from 60 tp 70 percent-- 
15 percent of it to be paid in advance. And a windfall tax bank profits was also under 
consideration. There would be a clamp down on leasing schemes as a means of tax avoidance. 
There is to be no change in corporation tax. There will be relief for companies facing 
tax problems when running down stocks. And in value added tax--again, no change. The 
government will seek to impose stiffer penalties for late payments. Then, in what he had 
already warned the Commons would be an unusually large number of proposals, the chancellor 
got on to the most basic budget changes affecting most of the population. 


Beer goes up by 2 pence per pint from midnight. There will be an extra 8 pence on table 
wines and whiskey, and other spirits by 50 pence a bottle. Cigarettes are up, too, by 5 
pence on a packet of 20 king-size. Also up will be the cost of a flutter [small bet]. 

The duty on bingo is up from 5 percent to 7.5 percent, and there will be a new casino tax. 


Neither motoring nor road transport has escaped. As predicted, the road fund licence is 
going up, but by 10 pounds to 60 pounds--some had expected more. The road tax paid by 
lorry operators is going up by 30 percent. Petrol is going up by 10 pence a gallon from 
about now. Derv--that is, diesel fuel--is up by 4 pence a gallon. 
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Another new feature again expected by many pepople is that business perks will now come 
in for more tax. On things like suits, or television sets paid for by the employer as 
part of the employee's job benefits, 20 percent of the value of the benefit will be 
taxable. 


Sir Geoffrey then came to the part of his speech devoted to change in income and other 
direct taxation. First the basic allowance for single persons is up to 1,375 pounds, 

and the married allowance up to 2,145 pounds. This was more than expected, slightly above 
what the inflation rate has been. So in view of this, the 30 percent basic rate of income 
tax reme ns unchanged. The threshold from which higher rate tax is levied is increased 
by 11 percent. The widows allowance is going up to the same as the married allowance. 


And changes affecting property transfer and capital 1 transfere-the stamp duty on property 
transfer will now start at 20,000 pounds. On capital transfer tax, the threshold is up 

to 50,000 pounds, but where it is for the benefit of a charity, the threshold will be 
200,000 pounds. 


Early in his speech, Sir Geoffrey made the point that spending on law and order would be 
increased by 2.5 percent; on defense, spending would go up by 3 percent. 


OVERSEAS DEVELOPMENT MINISTER NOTES CUT IN AID PROGRAM 
BK261606 Hong Kong AFP in English 1452 GMT 26 Mar 80 BK 


[Text] Colombo 26 Mar (AFP)--Britain's minister of overseas development, Neil Marten, 
said today that his country's aid program throughout the world would be cut because 
Britain's economy is not in good shape. 


Mr. Marten who is here on a four-day visit told a press conference, "There is going to 
be slight reduction in Britain's aid program throughout the world. The reason for this 
is that like so many other developed countries our economy is not in good shape". 


He said, “We are trying to put our own house in order first. If we don't do that, in 
later years the whole aid program would decline. So we want to get our own house in 
order first and I look forward to a more expansive aid program in later years". 


Mr. Marten also called uponthe developing countries in the Commonwealth to help each 
other and not depend only on theaid provided by developed countries. 


The British minister arrived here last Saturday to participate in the inauguration of 
work on a multi-purpose reservoir project for which Britain is providing an outright 
grant of pounds sterling 100 million. 


Mr Marten, who leaves here today for Nepal, did not see any prospect of his government 
agreeing to provide any concessiuns to overseas students studying in Britain. He said, 
"one students coming from overseas should pay the cost of education. We had the absurd 
situation of rich students coming to Britian from overseas and getting excellent courses 
that were in fact subsidised by the British tax payer which made no sense at all. The 
fees are now being put on a realistic basis". Mr Marten said he was having discussions 
with his government about providing concessions to overseas students and added "But I am 
not optimistic about it". 
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DENKTAS RECEIVES UN SECRETARY GENERAL'S SPECIAL ENVOY 
TA261132 (Clandestine) Bayrak Radio in Turkish to Cyprus 1030 GMT 26 Mar 80 TA 


[Text] This morning President Rauf Denktas received the UN secretary general's special 
envoy in Cyprus, Reynaldo Galindo-Pohl, and conferred with him for about an hour, Also 
present at the meeting were the Turkish Cypriot negotiator at the intercommunal talks, 
Umit Onan; his adviser, Necati Munir Ertegun; and Galindo-Pohl's adviser, Remy Gorge. 


Speaking to reporters after the meeting Denktas said that efforts were being made for 
the resumption of the intercommunal talks. 


GREEK CYPRIOT LEADERS TERM DENKTAS® ATTITUDE NEGATIVE 
NC261120 Istanbul AYDINLIK in Turkish 23 Mar 80 p 5 NC 
[By Erdogan Ozbalikci from Nicosia] 


fExcerpts] Everybody, without exception, believes that the Cyprus dispute cannot be 
resOlved unless Turkey takes positive steps. The entire Greek Cypriot leadership shares 
the view that Denktas adopts a negative attitude toward the intercommunal talks and that 
he systematically endeavors to obstruct a settlement. 


One of the situations which the Greek Cypriots categorically refuse to accept is the 
settlement of Turkish citizens in Cyprus. They believe that these people, who have »been 
sent to Cyprus from Turkey, contribute to the colonization of the island. 


However, one should differentiate between the opposition and the party in power in the 
Turkish Cypriot sector of Cyprus. The opposition frequently expresses support for the 
formation of a federal system through a compromise agreement; they say that Cyprus 
should continue to remain a nonalined country. 


We believe that the Greek Cypriot side is justified in its allegation that the Denktas 
administration does not favor the settlement of the Cyprus dispute. 


Denktas enjoys the support of profiteers, the go-between merchants and looters who are 
parasites, and of those who have got rich thanks to the invasion. Denktas is also the 
representative of the racist and the chauvinist groups. The survival of the groups he 
represents depends only an agitating for separatism, That is why Denktas is in favor of 
two deparate state in Cyprus. The conditions he puts forward for the resumption of the 
intercommunal talks are in reality intentions to create two separate states. When we 
examine the suggestion for a bizonal federation carefully, the desire for two separate 
states becomes evident. The definition of Denktas* bizonality stipulates that: "A real 
frontier must exist between the two regions. There must not be freedom of settlement and 
movement between the two regions. Two separate administrations must be set up. Each side 
must have its own economy. A federation must be formed with an extremely weak central 
state, 


Despite everything, the current situation is favorable for a settlement of the Cyprus 
dispute. The Greek Cypriots are openly stating that they agree to a biregional 
federation and that they are ready to cooperate in the formation of a federation 
similar to federations in other parts of the world. 
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EDEK CENTRAL COMMITTEE EXA°INES LATEST DEVELOPMENTS 
NC261254 Nicosia Domestic Service in Greek 1130 GMT 26 Mar 80 NC 


[Text] The EDEK Central Committee at its latest meeting studied developments in the Cyprus 
question. It issued a document stating, among other things, that certain things are 
necessary if the present deadlock is to be broken. These include internationalizing 

the problem along proper lines, building up a defense shield, establishing a civil guard, 
creating a true climate of struggle, carrying out the(?budget), rebuilding moral values, 
mobilizing resources through the adoption of proper socioeconomic measures and linking 
the Cyprus issues with problems common to other struggling peoples. The EDEK Central 
Committee adds that the Greek-Cypriot side must go to the intercommunal talks with a 
clear policy and without any deviation from the UN resolutions and principles. In its 
statement EDEK stresses the need to support the Turkish-Cypriot!'s struggle against the 
oppressive Denktas regime. It also calls on the govermment to cut the facilities that 
are being granted to the British troops in Cyprus, particularly after Britain's refusal 
to pay its dues. 


The EDEK Central Committee then says that the prospects for the success of the new round 
of talks are unfavorable and that alternative courses will have to be drawn up. At the 
Same time, it stresses the need for immediate measures to bring about changes in the 
economic sector and a popular patriotic unity that would be based on the line that the 
Cyprus question is an issue of occupation and liberation. 


TREATY WITH U.S. ON DOUBLE TAXATION SIGNED IN NICOSIA 
NC261820 Nicosia Domestic Service in Greek 1730 GMT 26 Mar 80 NC 


[Text] An agreement for the avoidance of double taxation was signed in Nicosia today 
between Cyprus and the United States. The agreement was signed by Foreign Ministry 
Director General Pelayias on behaif of the government of the republic, and by Ambassador 
Stone on behalf of the U.S. Govermment. Speaking after the signing of the agreement, 

Mr Stone said that the U.S. Government's interest in the Cypriot people is deep and 
Sincere. He added: The United States is continuing to do all it can to support a just 
solution of the Cyprus problem and, in this effort, will continue its assistance to the 
United Nations and its secretary general who are playing the main role in rendering their 
good offices in this effort. In his address, Mr Pelayias expressed to the U.S. ambassador, 
on behalf of the Cyprus Government, deep appreciation for the continuing economic aid 
which the U.S. Government grants to Cyprus through the UN high commissioner for refugees 
for the needs of the displaced people. Referring to the political issue, Mr Pelayias 
said that the Cyprus Government will continue its efforts for a peaceful and just 
settlement of the Cyprus problen. 


BRIEFS 


EDEK DELEGATION TO ROMANIA--An EDEK delegation left for Bucharest yesterday at the 
invitation of the Romanian Communist Party for talks on the Cyprus issue, international 
developments and other tepics of mutual interest. The EDEK delegation is headed by 

the party cn@irman, Dr Vasos Lissaridhis, and includes EDEK Central Organizing Secretary 
and House Deputy Ohoros Theodhorou, Nicosia District Secretary Andreas Fridhts, Larnaca 
District Secretary Kriton Yeoryiadhis and Andreas Mirianthis. [Nicosia TA NEA in Greek 
23 Mar 80 p 1 WC) 
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Talks With Karamanlis 
LD262325 Hamburg DPA in German 2125 GMT 26 Mar 80 LD 


Text] Athens--Federal Finance Minister Hans Matthoefer tonight had talks in Athens with 
Greek Prime Minister Konstantinos Karamanlis on the West's proposed aid program for 
Turkey, German-Greek economic cooperation and Greek membership of the European Community. 
Karamanlis insisted that Turkey must not use the proposed economic aid in a way which 
could change the balance of power between Greece and Turkey. According to Greek sources, 
Matthoefer assured him that the Federal Govermment always takes account of Greek interests 
in shaping its policy. 


Matthoefer Reassurances 
LD270940 Hamburg DPA in German 0840 GMT 27 Mar 80 LD 


(Text ] Athens--Talking to Journalists in Athens this morning, Federal Finance Minister 
Hans Matthoefer regretted that the OECD states still did not come to a final decision on 
the question of aid to Turkey at their conference in Paris yesterday, Matthoefer pointed 
out that Turkey is in need of speedy help. He said that he will now try to get the 
countries who have made definite financial promises to make money available to bridge the 
gap. He stated the Federal Goverrment!s willingness to hand over another contribution 
to Turkey in anticipation of its aid. A few weeks ago Bonn made 0M190 million available 
to help finance the greatest needs in Turkey. 


Matthoefer this morning continued his talks with Greek Foreign Minister Yeoryios Rallis. 
With reference to the results of his discussion with Prime Minister Konstandinos Karamanlis 
yesterday evening Matthoefer stressed that Greeks and Germans are agreed “that a peaceful, 
economically and political stable Turkey is in the interests of all." Matthoefer said 
that he again explained to the Greek Prime Minister the reasons for the new aid for 
Turkey. He pointed out that it is being insured that the financial contributions will 

be used solely for civil and not for military purposes, 


According to the Greek side Karamanlis indicated to Matthoefer that it is necessary to 

see to it that the relations between German defense aid to Greece and Turkey is not altered 
and that the planned economic aid is not used by Turkey in a way which would alter the 
existing balance of power between Greece and Turkey. According to the Greek side 
Matthoefer gave an assurance that the Federal Government constantly takes Greek interests 
into account in shaping its policy in the eastern Mediterranean, 


Matthoefer told Journalists that Greece is an important friend and ally of the Federal 
Republic. In the course of his talks with Karamanlis the forthcoming entry of Greece 
into the European Community on 1 January 1981 was also touched on and the wish for a 
Europe capable of joint action, particularly in the present international situation, was 
underlined. 


This morning Matthoefer flies on from Athens to Riyadh, where he will have talks with the 
Saudi Arabian finance minister and head of the Central Bank on international monetary 
problems and the possibilities of Saudi Arabian aid to Turkey. 
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Tomorrow Matthoefer will make a third and last stop om his Journey in Ankara, where he 
will discuss the further course of the aid to Turkey with Prime Minister Demirel and 
Finance Minister Sezgin. SGefore he flies back to Borm he will also have a meeting on 
Saturday morning with the leader of the Social Democratic opposition. Bulent Ecevit. 


RADIO, TELEVISION STAPF REPORTED ON STRIKE 
AT261345 Athens APOGEVMATINI in Greek 26 Mar 80 p 6 AT 


{Excerpts] This is the ninth day since the beginning of a strike by ET [Greek radio and 
television] employees and, of course, television and radio programming is in complete 
chacs. 


If the strike is extended beyond midnight Thursday, as it is rumored has already been 
decided by the unions, the problems will become insurmountable. 


Mearwhile., no prospects for negotiations between EXT unions and the administration 
have become apparent, nor has any step been taken to resolve the demands which have 
caused the strike. 


ELEVTHEROTIPIA SCORES WASHLINGTON'S ‘DIRTY! GAME 
7251135 Athens ELEVTHEROTIPIA in Greek 24 Mar 80 p 4 AT 


(The “Events” column by Potis Paraskevopoulos: "The United States inaugurates a Dirty 
Game With ‘Secret Dossiers!" ) 


(Text ] U.S. pressures for Greece's full subjugation to Washington's strategic goals in 
the Balkans and the Middle East have now taken the form of open blackmail. After the 
Greek Government's emphatic rejection of the Rogers plan for Greece's return to NATO's 
military wing, the State Department and the U.5. secret services are inaugurating a dirty 
game in an attempt to undermine the country's internal political calm and to create rifts 
in the people's unity of spirit in face of national problems. 


Revelation of the Rogers plan and the previous Daves-Haig agreements with points vulnerable 
to the govermment's foreign policy, was only a first step, With this one move Washington 
warned the Greek Government it will not hesitate to open the “secret dossiers” on both the 
secret diplomacy and its secret services. 


In order to prove its point Washington immediately afterwards leaked the scenario of the 
Karamanlis letter to Carter to the Oreek press in an attempt to cause an explosion in 
the country's political affairs. This is an old trick, Fabricated or genuine documents 
provide the desired results if used under a suitable climate and at the right moment. 


The imminent presidential election and probable immediate elections, with tensions which 
they created in the political conflict, are the most suitable moment to feed reports and 
documents to the Greek public which create mistrust and raise questions about both 

parties and politicians. This is exactly what America attempted to do with its recent 
action. Naturally it is not its interest in our national integrity which motivated 
Washington to reveal the Rogers plan and the Davos-Haig agreement for the purpose of...draw- 
ing our attention to the national concessions undertaken by the Oreek Government to the 
benefit of Turkey in the airspace of the Aegean, (paragraph cont inues ) 
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At the same time. it is not because of excessive interest or pure sympathy toward the 
opposition that Washington “informed” us that Karamanlis asked for Carter's help in 
order to deal with his political opponents, unless of course a sense of guilt was 
suffocating Carter ever since last October when he received the Karamanlis letter and, 
like a good Christian that he is, he decided to get rid of this complex by confessing 
its contents to the Greek people. 


It is certain that more “confessions” and “revelations” will follow--since we gulped up 
the first ones with such greed--in order to slake our thirst for “sincere information" 
which only Washington's philhellenic services can give us. The source with Phoebus! 
verbose water is now located in Washington, 


Only the other day U.S. Assistant Secretary of State Vest, another great philhellene, 
informed us that NATO does not want Oreece's return under the status im force in 1974, 
before its withdrawal. 


It is only after we make our own concessions to Turkey that NATO would be able to make the 
concession to us by once again clasping us to its bosom. This is where we have been led 
by Karamanlis' mistake of withdrawing the country from NATO's military wing. This is 
revealed to us now by Vest and only after the Junta press has been telling it to us for 
years. 


All these are signs that the United States has decided to play its game in Greece by 
Opening or manufacturing secret dossiers in order to blacigail and erode parties and 
politicians, to create confusion and mistrust in political affairs. This is another 
form of intervention in the country's domestic political affairs. it is a dirty method 
which, however, was proved effective in the more distant past. 


In 1945 they toppled Plastiras as prime minister by revealing his letter to the Greek 
ambassador to Vichy France in 1941, In 1950 the attempt was repeated by the leaking of 
a fabricated letter to the press which allegedly Plastiras wrote to the Soviet Embassy in 
Athens and to the KKE leader of that time, Zakhariadhis. The exact same methods are 
repeated today. 


The problem is how to render such attempts useless so the domestic political struggle my 
develop without influence from foreign interventions in the form of blackmailing 
revelations and the spurious opening of real or manufactured secret dossiers. 


Responsibility forneutralizing such methods rests exclusively with the goverment. It is 
only the government which can make the ground fallow and unproductive for such attenpts 
within our political affairs, The only way to do this is to wipe out mistrust toward its 
intentions, A mistrust which the goverment itself cultivated with its absolutely secret 
diplomacy, its handlings and its policy on national issues, 


The monotonous repetition of the sentence: “The government knows how to protect national 
interests." leaves all doors open to the well-prepared foreign supply of information, 
genuine or spurious it makes no difference, in the effort to intensify mistrust and 
confusion over critical national issues. ne knows how to correctly protect national 
interests when one knows how to strengthen national unity of spirit in dealing with 


foreign impositions. (paragraph cont inues ) 
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This unity of spirit can be maintained only when political differences, no matter how 
severe they might be even on matters of foreign policy. develop on the basis of true 
facts and on the basis of a responsible, full and sincere supply of information. It is 
only this that can effectively strike against the suspicious centers which attempt to 
entrap the country's political affairs and to exploit political differences between 
parties by tuming them to the spurious goals of these centers, 


The government has a duty to make this information available to the opposition and to the 
entire Greek nation. This supply of information may reveal an even deeper difference 
between the policy and handling adopted by the govermment and that of the opposition, 
These differences, however, will be clear and in their proper dimensions without being 
lost within the web of mistrust woven around these differences by the foreign-supplied 
information channeled to the public at a moment chosen in every given instance by these 
Suspicious foreign centers. in this way the government will not be blacignailing through 
revelation of its positions and policy on national issues nor will the opposition and 
public opinion be trapped by spurious reports and information. The “secret dossiers” will 
remiain only burnt pieces of paper in the hands of those who manufacture then and use then 
to blackmail and erode political personalities and parties. 


It would be the ultimate delusion if the government believes that the traps being set in 
the country's political affairs through use of such “suspicious and spurious reports” 

will strike at the opposition if tomorrow they are proved truly spurious and suspicious, 
The only thing that could happen is that the govermment is blamed for helping this spurious 
dirty game of erosion, blacigsail and traps being played by the "suspicious foreign 
centers” at this critical period in order to undermine national unity of spirit and the 
democratic political calm of the country. This is because it is only the government 

which can neutralize political differences on national issues of foreign policy and free 
them from the network of the suspicious foreign centers and their web. 


As for the opposition, the least one could say to it is that it should be even more 
suspicious of Danaans when they are bearing gifts. its own responsibility for protecting 
the calm political life of the country at least starts where the government's responsi- 
bility is exhausted, 
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NO PRESIDENT ELECTED AFTER FOURTH ROUND OF VOTDIG 
TA261618 Arvkara Domestic Service in Turkish 1610 GMT 26 Mar 80 TA 


[Text] Wo results were obtained in the third and fourth rounds of votings held today 

at the joint session of the Senate and National Assembly for the election of the president 
of the republic. The Grand National Assembly will recovene tomorrow to continue the voting. 
Bingol RPP Deputy Hasan Celalettin Ezman was the only candidate at the third and fourth 
rounds of voting held today. During the third round of voting in which 504 parliamentarians 
participated, Ezman received 81 votes [as heard]; 186 vo'es were cast for members of par- 
liament who were not candidates. Two hundred and twenty-eight votes were ‘lank, and 9 
votes were declared void. A fourth round of voting was held when no results were obtained 
in the third round. During this voting, 253 members of parliament voted, but votes cast 

in this round were not counted as there was no quorum in the parliament. The Senate and 
National Assembly will meet in a joint session tomorrow in order to continue the voting 

for the election of the president. 


LIBYAN MINISTER CALLS ON DEMIREL, ERKMEN, KIRATLIOGLU 
TA261220 Ankara Domestic Service in Turkish 1000 GMT 26 Mar 80 TA 


[Text] Libyan Economy Minister [title as heard] Abu Zayd "Umar Durdah, who is in Ankare for 
an official visit, called on Prime Minister Demirel at 1130 today, State Minister Orhan 
Oren was also present at the meeting. The Libyan minister began his contacts this 

morning by calling on Energy and Natural Resources Minister Esat Kiratioglu. At the meet- 
ing Kiratlioglu expressed the belief that Turkish-Libyan relations would always continue 

to broaden. ‘Umar Durdah said the Muslim countries needed unity and solidarity in the 

face of world developments. He said: Turkish-libyan relations constitute the best 

example of such solidarity. 


The Libyan minister was then received by Foreim Minister Hayrettin Erkmen, who said during 
the meeting that the countries had good relations strengthened by historical and cultural 
ties. Erkmen stressed the importance of speedily developing these relations in the economic 
sphere as well, pointing out that the Muslim countries had great potential Abu Zayd ‘Umar 
Durdah expressed the belief that if their potential were realized multifaceted changes 

could take place in international relations. 


OECD MEETING ON AID TO TURKEY POSTPONED TO 15 APRIL 
TA270711 Ankara Domestic Service in Turkish 0430 GMT 27 Mar 80 TA 


{Text] The OECD meeting held in feris in connection with the urgent economic aid to be 
extended to Turkey did not produce any results. Another meeting will be held on 15 April. 

The representatives of the OECD countries met under the chairmanship of OECD Secretary 

General Emile van Lennep in Paris yesterday. A Turkish delegstion headed by Turgut Ozal, the 
prime ministry undersecretary and the deputy undersecretary of the State Planning Organization, 
also attended the session held yesterday morning. In the afternoon, the representatives of 
the countries ‘hat will extend aid to Turkey and the representatives of various international 
economic organizations held a long meeting. The Turkish delegation was invited to the meeting 
at 1900 local time and was informed that the meeting was postponed to 15 April. The repre- 
sentatives of the OECD countries said that the reason was that some of the countries had not 
been able to complete the relevant work due to technical reasons. 





At @ news conference held at the end of the meeting, OFCD Secretary General Van Lennep said 
the meeting was postponed due to a technical obstacle that had emerged at the last minute. 
However, he added, significant progress has been made regarding the efforts to extend eid 
to Turkey. 
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